ECON 201 Test #1 Fall 08 General Study Guide
(September 15, 2008)- 50 M/C Questions & Problems
1. Read Chapters 1,2,3 of the text carefully
2. Do the practice M/C questions for the chapters

3. Go over power point lectures for quick review
4. Download PP lectures for the 3 chapters as handouts
5. Work and think through the questions and problems
6. After you do the above, focus on the following concepts

· The implication of there is no free lunch statement in economics

· Efficiency & Marginal decision, scarcity 
· Invisible hand and opportunity cost
· Scientific way of thinking 
· Market failure, externality (negative & Positive)

· The Philips Curve

· Relationship among Economic models & theories & Assumptions
· Factors of production: List them.

· The circular flow diagram-Make sure you understand the links or flows

· Opportunity cost and production possibilities Curve or Frontier

· Make sure to apply and work through a PPF diagram or graph

· Make sure you know how PPF is used to show trade offs, inefficiency, full employment and economic growth
· Work with two dimensional graph to apply PPC curve
· Know your graphs-coordinates 

· Positive and negative correlation

· Normative and positive statements
· Shape of Production Possibilities Curve or Frontier (PPC)
· Benefits of trade- comparative & absolute advantage

· Make sure you know how to calculate opportunity cost for 2 goods case

· Make sure you know how to show absolute and comparative advantage for trade using graphs and tables
