Econ 2010 Principles of Microeconomics Test #4 Fall 2008 (Chapters 10, 11, 12)

Test Date: Thursday, November 20, 2008
General Study Guide

1. Read Chapters 10, 11, 12 Carefully

2. Go over the corresponding Power Point Notes

  Note: Download PPNotes at following URL: http://homepages.wmich.edu/~asefa/Teaching/201/201index.html
3. Go over the study guide and/or the online material practice test quizzes
for the three chapters above: Here you can work on tutorial quizzes and review key terms at Mankiew text 4th edition:

http://www.thomsonedu.com/economics/mankiw/edition_4/economics.html
4. After you have completed the above make sure you understand the following economic concepts or terms & their applications

· Positive Externality

· Negative  Externality 
· Social Benefits

· Private Benefits

· Social costs

· private cost

· Spillover effect
· Command and control policy 

· Examples of Positive Externalities

· Examples of Negative Externality

· Common resources

· Public and private goods

· The tragedy of the commons

· Cost benefit analysis

· Dead weight loss

· Budget Deficit

· An efficient tax system

· Marginal and average tax

· Progressive tax

· Regressive tax

· Proportional tax

· Flat Tax

· Ability to pay principle in taxation

· Lump-sum taxes
· Coase Theorem

· Tradable Pollution Permits

· Corrective taxes 

· Income taxes

