ECON 388 Test #1 Spring 09 General Study Guide

(September 18, 2008)- 50 M/C Questions & Problems

1. Read Chapters 1, 2,3,5 of the text carefully

2. Do the practice M/C questions for the chapters

3. Go over power point lectures for quick review

4. Download PP lectures for the 4 chapters as handouts

5. Go over the online study guide M/C questions

6. Work and think through the questions and problems

After you do the above focus on some of the following concepts and their applications

· Victor and Yulia, Getachew story and the regions they live in

· The relationship between per capita income, adult literacy and infant mortality 

· The idea of Globalization 

· The relationship between GNP per capita Energy use, spending on necessities

· The definition of Nominal GNP 

· Converting dollars suing exchange rate 

· Difference between exchange rate &Purchasing Power Parity method of calculating GNP

· The first country to experience industrial revolution in 18th century

· The beginning of world growth per capital

· The region which is not expected to meet millinum Target 1

· The number of Million Development Goals

· Chenery’s method of estimating patterns of development 

· An African country with high growth

· Calculating total productivity given labor force & capital growth with an assumed labor share of output

· The main contributor to growth for developing & developed countries

· The principle of diminishing returns to capital and labor

· The idea of convergence

· Common characteristics of rapidly growing economies

· The implication for horizontal labor supply for marginal productivity of labor (MPL)

· Calculating saving rate given GNP growth rate and ICOR 

· The idea of capital deepening and widening

· Examples of external economies

· The five elements of well functioning market system

· The implications of Bolivia’s stabilization effort in 198-86

· The concept and purpose of Structural Adjustment

· International organization that deals with Structural Adjustment

· The ground IMF style Stabilization program for Latin America was criticized

· The difference between competitive and monopolistic market

· The difference between the “big bang” and gradual approach to Market transition

· Juan Peron’s Argentina’s achievement 

