Test #2 Guidelines: After Reading chapters 6, 7, 8, & 9 you should understand and be able to explain the following for each chapter:

           Chapter 6: Poverty and Inequality Learning Objectives

· Why rising per capita income is necessary but not sufficient for broadly reducing poverty and improving human welfare. 

· The distinction between income inequality and poverty. 

· The use of the head-count ratio and poverty gap to measure poverty. 

· The use of the Lorenz curve, the Gini concentration ratio, and frequency distributions to measure the size distribution of income. 

· Kuznets’s inverted-U hypothesis describing changes in income inequality in the process of economic development.

· How empirical evidence provides only weak support for Kuznets’s hypothesis while strongly confirming the link between economic growth and poverty.

· The geography of world poverty, especially the concentration of poverty in rural areas. 

· Development and Human Welfare: Which policy approaches are most promising for achieving equitable growth? 

Chapter 7: Population: Learning Objectives

· Demographic terms such as the birthrate, the death rate, life expectancy, and the total fertility rate. 

· Major features of world population history, including the demographic transition. 

· Current demographic conditions in developing countries, including high dependency ratios, rapid urbanization, and strong demographic momentum despite declining fertility rates. 

· The main determinants of the crude birthrate and the theories of fertility that relate family size to the economic costs and benefits of having children. 

· The complex relationship between population growth and economic growth. 

· The rationale for government intervention of any kind to influence individual fertility outcomes. 

· The range of policies used in developing countries to slow down population growth, including family planning programs and measures that alter incentives to have children. 
Chapter 8: Education: Learning Objectives

· The concept of investment in human capital and its contribution to growth. 

· Why governments in developing countries have accorded high priority to investment in education. 

· The main trends and characteristics of education in developing countries. 

· The limits of translating increased education into increased development. 

· The recent results from randomized trials in education. 

· How the private rate of return can diverge from the social rate of return to education and the implications of this divergence for education policy. 

· The range of critiques and proposals for reforming education policy in developing countries. 
· The empirical record on health conditions and health expenditures in
developing countries, including patterns and trends in life expectancy and
the main causes of high mortality. 
Chapter 9: Health: Learning Objectives

· The positive effects on development from improved health and the role of
health care expenditure as an investment in human capital. 

· How environmental conditions such as poor water quality, poor air quality, 
and inadequate waste disposal contribute to health problems in developing
countries. 

· The bi-directional nature of improved health and economic growth. 

· The impact and solutions in combating HIV/AIDS, malaria, and tuberculosis. 

· The inadequacy of medical services in many developing countries and
the nature of reforms that can enhance the effectiveness of health care
systems .The general lessons from case studies on global health. 

Concepts to learn: Make sure to understand and define or explain the following concepts

Gina Concentration Ratio (GCR) & Lorenz Curve

Head Count Index & Poverty Gap

Population Weighted Global Inequality

Social safety nets

Cross- section data of countries

Absolute and relative poverty

Size and personal distribution of income

Kunzites inverted U-hypothesis

Missing women concept

Crude birth rate and death rate

Infant death rate & natural increase in population

Economic benefits and costs of childbearing or child rearing

Total fertility rate

Demographic transition 

Doubling of population or the rule of 70s

Reproductive norms promoted by China

Replacement rate fertility rate

Gross and Net enrollment of students

Gender gap in education and health

Private and social rate of return in education
Deforming Study in Kenya
Measuring the benefits and costs of education and health

The relative private and social rate of return for primary, vocational and university education
Nonformal eduction 

Explicit and implicit costs of education

Internal rate of return of investment on education

Problems in calculating private rate of return in education

Mortality, Morbidity, and Life expectancy

The effect of a 10% increase in income on child mortality rates 

The HIV & AIDS disease and its transmission mechanism

Relative cost effectiveness of combating Malaria, Tuberculosis and HIV/AIDS

The relationship between income and quantity of food consumption

Oral Rehydration Therapy is used on what type infectious disease

World Health Organization definition of human health

Major reasons for gains in Life expectancy in developing world

The relative economic return of education and health

