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Key Terms:






FOREIGN-EXCHANGE EXPOSURE
FX exposure (FXX)


operating exposure



[= economic exposure]


transaction exposure


translation exposure



[= accounting exposure]



translation method




current-rate method





[FAS 52]




temporal method


translation rate




average rate




current rate




historical rate


net-asset exposure /



net-liability exposure

FX losses [or gains]


realized


unrealized
hedging


covering


balance-sheet hedge


forward hedge


future hedge


money-market hedge


options hedge
operating strategies


back-to-back loans



[= parallel loans]


credit swap


currency swap


fronting loan


“leads & lags”


reinvoicing center
Websites:


FX exposure management:


www.florin.com/V4/valore4


www.gsm.uci.edu/~jorian/pacnet/case


www.stern.edu/~igiddy/fxrisk
key-FXX.055


