EVENS
ODDS
Question 1:  Could have used formula or TVM for A and must use formula for B

A: $102,013.50
A: $69,785.55

B: Reff = 3.3195%
B: Reff =3.6239%

Question 2:

Two Methods:  SAME QUESTION FOR BOTH FORMS
1) First B previous is your principle.  N comes from the number of compounds.  (1+i) is multiplied to itself the same number of times as the number of compounds.  This is how N is created in the formula.  B new is your final value.

2) Think about how the way we solved for difference equations.  How can we find values for a, b, and y0 from B new = B previous * (1+i)?

Question 3:

Steps:

1) R1*1/3
1) R1*1/5
2) R2+(-4)R1
2) R2+(-2)R1
3) R2*3
3) R2*5/9
4) R1+(-2/3)R2
4) R1+(-3/5)R2

Solution:
Solution:
X= -6
X= 3
Y= 10
Y= -(5/3)
Question 4:

Steps:

1) Solve for FV ($36,370.62)
1) Solve for FV ($46,734.43)

2) Place this as PV but negative
2) Place this as PV but negative

3) Reset n and i appropriately
3) Reset n and i appropriately

4) Solve for FV ($49,417.65)
4) Solve for FV ($53,133.87)

5) Add $2,500 to this
5) Add $5,300 to this

6) Set as PV but negative
6) Set as PV but negative

7) Reset n and I appropriately
7) Reset n and I appropriately

8) Solve for FV
8) Solve for FV
Solution:
Solution:

$57,401.75
$65,826.56

Extra Credit on next page

Extra Credit:

SAME FOR BOTH FORMS
This is very similar in idea to Problem 2. Remember that adding the same thing over and over is the same as multiplying.  Also think about what the -1 comes from.

